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Some of the commented data do not yet cover the period when the coronavirus broke out in Slovenia and other EU
countries and mostly indicate favourable developments in service activities at the beginning of this year. According
to the first data available for March, confidence in the Slovenian economy deteriorated strongly due to the
consequences of the COVID-19 epidemic, particularly in retail trade and in service and manufacturing activities. Year-
on-year consumer price growth also slowed markedly in March. Electricity prices fell sharply, as did liquid fuel prices

amid record low prices of oil on world markets.

We also comment the past situation in public finances, which had improved significantly by 2019. The improvement
in the general government balance in circumstances of high economic growth contributed to a rapid decline in the
general government debt as a share of GDP in 2015-2019, which amounted to 66.1% last year.

¥ Economic sentiment, March 2020
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Confidence in the economy dropped sharply in
March. Confidence indicators fell in all sectors of the
economy. The decline was the most pronounced in
retail trade and in service and manufacturing
activities, while the indicators of confidence in
construction and among consumers were only
slightly lower than in February. Confidence in
manufacturing deteriorated mainly due to lower
production expectations. However, as the survey was
conducted in the first half of March, the March
indicators do not yet fully reflect companies’ and
consumers’ response to the negative consequences
of the coronavirus outbreak in Slovenia and Europe.
The situation has since changed significantly due to
the rapid spread of the virus and the strict
containment measures.
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¥ Prices, March 2020

Year-on- year consumer price growth slowed
notably in March, largely owing to lower prices of
goods. Electricity prices dropped by 27.6% as a
consequence of the measures to mitigate the
consequences of the COVID-19 epidemic. Amid
record low oil prices on world markets, prices of liquid
fuels (7.3%) also dropped more markedly due to the
pandemic. Year-on-year growth in food prices
strengthened further, which can be partly attributed
to higher demand at the outbreak of the epidemic.
Moderate growth in prices of semi-durable goods
continued, while the decline in durable goods prices
slowed somewhat. Growth in prices of services eased
in March. At 1.8%, it was at the lowest level since
April.

Oil prices reached record lows in March. The
average dollar price for a barrel of Brent crude fell by
40% at the monthly level, to USD 33. The lowest
March value slipped below USD 20, which is a 20-year
low. Owing to a higher value of the euro against the
US dollar, euro prices fell even somewhat more.
Dollar prices of oil were down 51% year on year. A
marked decline was a consequence of lower demand
due to measures to contain the COVID-19 pandemic,
but also the price war between Saudi Arabia and
Russia.
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¥ Oil prices, March 2020
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Source: ECB, EIA; calculations by IMAD.
f Bond yields, Q1 2020
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Source: Bloombera.

As a result of the COVID-19 epidemic, euro area
bond markets were fairly volatile in the first
quarter. The yields to maturity of most countries
increased; without the ECB’s comprehensive package
of measures to mitigate the consequences of the
pandemic, the increase would have been even more
pronounced. Particularly the yields of peripheral
countries were higher, while the yields of some core
countries actually declined. This is largely due to
investment in safer assets according to our estimate.
The spread of the Slovenian bond against the
German bond rose to 60 basis points in the first
quarter of this year.
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# Turnover in trade, January 2020
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I Market services, January 2020
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Source: SURS; calculations by IMAD. Note: * includina real estate.

slightly. Turnover in professional and technical
activities maintained the high level reached in the
second half of last year.
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I Real estate, Q4 2019

——Transactions in new residential properties (left axis) The average residential property price increased
——Transactions in existing residential properties (left axis) further in 2019, but growth moderated slightly.
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2010 onwards. L !
after rising in the last four years.

f General government balance

= Deficit, as a % of GDP The public finance position had improved

N 2 07 05 significantly by 2019. This was a consequence of the
2 0 00 00 o economic recovery after the financial crisis and fiscal
% . I I I I I stabilisation measures. The improvement in the fiscal
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expenditure in 2015-2019, strengthened further in
Source: SURS.

2019 with the adoption of new measures. In 2018-
2019 investment activity also rose more strongly. Last
year total expenditure growth thus exceeded revenue
growth for the first time since 2013. Interest payments
dropped notably in the 2015-2019 period. At 1.7%,
they were among the lowest in ten years.
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¥ Consolidated general government debt
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The improvement in the general government
balance in circumstances of high economic
growth was reflected in a rapid decline in the
general government debt as a share of GDP in the
2015-2019 period. The share of debt, which had
increased strongly after the financial crisis and many
years of general government deficits, fell by 16.5 pps
to 66.1% of GDP between 2015 and 2019. The decline
was larger than required in the Stability and Growth
Pact. The share of debt also dropped notably in
international comparison. Among EU Member States
it was higher only in Ireland. In 2019 the debt-to-GDP
ratio was around 20 pps lower than the euro area
average. Its decline reflected the improvement in the
primary balance, which has been in surplus since
2015; the contribution of economic growth was also
favourable, butin 2019 it declined.
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Selected macroeconomic indicators for Slovenia Date of release Unit Referenceiperiod
Latest Next 2018Q3| 2018Q4| 2019Q1| 2019Q2 2019Q3 2019Q4
GDP, real 28.02.2019 | 29.05.2019 | % (Q/Q-1)3 1.0 0.8 0.5 0.0 0.8 0.4
! 28.02.2019 | 29.05.2019 | % (Q/Q-4) 4.6 3.8 33 25 24 1.7
3
Private consumption, real 28.02.2019 | 29.05.2019 | % (Q/Q-1) 0.3 1.7 0.4 0.8 0.1 0.1
28.02.2019 | 29.05.2019 | % (Q/Q-4) 2.0 2.8 2.5 3.8 3.2 1.2
3 - -
Government consumption, real 28.02.2019 | 29.05.2019 | % (Q/Q-1) 0.6 1.3 0.5 1.3 3.0 4.0
28.02.2019 | 29.05.2019 | % (Q/Q-4) 3.2 4.0 3.9 1.1 3.4 -2.0
. 28.02.2019 | 29.05.2019 | % (Q/Q.])3 2.6 1.1 -2.2 -1.7 7.3 -2.8
Gross investment, real
v 28.02.2019 | 29.05.2019 | % (Q/Q-4) 149 64 04 5 55 0.1
3 - -
Exports of goods and services, real 28.02.2019 | 29.05.2019 | % (Q/Q-1) 0.2 3.0 0.9 1.1 0.5 0.6
28.02.2019 | 29.05.2019 | % (Q/Q-4) 4.1 5.4 5.6 6.0 53 0.9
3 - -
Imports of goods and services, real 28.02.2019 | 29.05.2019 | % (Q/Q-1) 0.4 4.0 0.5 0.9 0.9 2.8
28.02.2019 | 29.05.2019 | % (Q/Q-4) 4.5 5.4 4.7 59 7.4 -0.8
2019m 10 2019m 11/ 2019m 12| 2020m1 2020m2| 2020m3
Trade balance' 16.03.2020 | 14.04.2020 EURm 208.2 133.1 -63.9 148.2 : :
Current account’ 16.03.2020 | 14.04.2020 | EURm 418.1 3149 1153 266.3
4 R
Exports of goods, real® 10.04.2020 | 08.05.2020 | % (M/M-1) 0.2 1.6 9.1 16.4
10.04.2020 | 08.05.2020 | % (M/M-12) 8.9 53 4.9 12,0
4 B R
Imports of goods, real? 10.04.2020 | 08.05.2020 | 9% (M/M-1) 0.5 4.9 53 0.2
10.04.2020 | 08.05.2020 | % (M/M-12) 11.2 4.1 14.0 6.8
2019m 10 2019m 11/ 2019m 12| 2020m1 2020m2| 2020m3
31.03.2020 | 30.04.2020 | % (M/M-1) 0.1 0.1 -0.2 -0.9 0.7 -0.8
Inflation (CPI) 31.03.2020 | 30.04.2020 | % (M/M-12) 1.4 1.4 1.8 2.1 20 0.5
2019m 10 2019m 11/ 2019m 12| 2020m1 2020m2| 2020m3
. . 16.03.2020 | 15.04.2020 | % (M/M-1) 1.7 9.0 -2.2 -2.6 : :
Gross earnings per employee - nominal
16.03.2020 | 15.04.2020 | % (M/M-12) 3.9 4.7 4.1 4.5
. 16.03.2020 | 15.04.2020 | % (M/M-1) 2.5 11.2 -4.5 -2.1
- private sector
16.03.2020 | 15.04.2020 | % (M/M-12) 3.5 3.4 3.8 53
. 16.03.2020 | 15.04.2020 | % (M/M-1) 0.5 5.1 1.8 -3.6
- public sector
16.03.2020 | 15.04.2020 | % (M/M-12) 4.9 7.3 4.9 3.2
. 16.03.2020 | 15.04.2020 | % (M/M-1) -0.2 2.6 1.9 -0.4
- of which government sector
16.03.2020 | 15.04.2020 | % (M/M-12) 6.5 8.5 7.5 4.2
2019m 10 2019m 11/ 2019m 12| 2020m1 2020m2| 2020m3
17.03.2020 | 16.04.2020 | % (M/M-1)4 0.1 0.1 0.8 -0.6 : :
Employed persons
17.03.2020 | 16.04.2020 | % (M/M-12) 2.2 20 2.0 1.5 : :
. 03.04.2020 | 06.05.2020 | % (M/M-1)4 -0.2 -0.4 -0.2 0.2 -0.9 5.7
Registered unemployed persons
03.04.2020 | 06.05.2020 | % (M/M-12) -5.0 -4.9 -4.1 -3.6 -4.1 1.7
Registered ploy rate 17.03.2020 | 16.04.2020 % 7.4 7.4 7.7 8.2 : :
2018Q3| 2018Q4| 2019Q1| 2019Q2 2019Q3 2019Q4
5 - -
Employment, LFS 28.02.2019 | 29.05.2019 | % (Q/Q-1) 0.3 0.3 0.5 0.4 1.1 0.6
28.02.2019 | 29.05.2019 | % (Q/Q-4) 1.7 1.2 1.5 0.7 -0.8 -0.4
ILO unemployment rate, LFS 28.02.2019 | 29.05.2019 % 5.0 4.4 4.8 4.2 4.8 4.0
2019m 10 2019 m 11/ 2019m 12| 2020m1 2020m2| 2020m3
. . . 07.04.2020 | 21.04.2020 | % (M/M-1) -0.4 0.1 0.1 0.1 0.3 :
Industrial producer prices, domestic market
07.04.2020 | 21.04.2019 | % (M/M-12) 1.9 2.0 2.1 1.9 1.5
3 - -
Production volume in manufacturing, real 10.04.2020 | 11.05.2020 | 9 (M/M-1) 17 07 14 26 15
10.04.2020 | 11.05.2020 | % (M/M-12) 3.7 0.2 5.0 1.5 5.0
3 ~ _ R
Construction, real value of construction output 13.03.2020 | 15.04.2020 | % (M/M-1) 5.1 L1 16 10.2
13.03.2020 | 15.04.2020 | % (M/M-12) -3.2 -8.7 29 6.8
. 31.03.2020 | 24.04.2020 | % (M/M-1)3 -2.0 -0.5 0.5 2.2
Turnover in trade, real
31.03.2020 | 24.04.2020 | % (M/M-12) -1.1 -2.9 -0.4 0.6
Nominal turnover in market services 31.03.2020 | 24.04.2020 | % (M/M-1)3 0.1 0.2 0.2 03
31.03.2020 | 24.04.2020 | % (M/M-12) 29 1.6 4.1 3.2
2014 2015 2016 2017 2018 2019
General government deficit/surplus (ESA 2010) 31.03.2020 | 30.09.2020 | % BDP -5.5 -2.8 -1.9 0.0 0.7 0.5
C lidated gross general government debt (ESA 31.03.2020 | 30.09.2020 | % BDP 80.3 82.6 78.7 741 70.4 66.1
2019m 10 2019 m 11/ 2019m 12| 2020m1 2020m2| 2020m3
Economic sentiment indicator®, seasonally adjusted 30.03.2020 | 24.04.2020 %> 4.0 23 3.0 4.0 5.1 -3.7
2019m 10 2019m 11/ 2019m 12| 2020m1 2020m2| 2020m3
EURIBOR, 3-month Beginning of the month * % -0.413 -0.401 -0.395 -0.391 -0.409 -0.419
Long-term government bond yields Beginning of the month % 0.05 0.14 0.21 0.22 0.04 0.32
Exchange rate, USD to EUR Beginning of the month uss 1.1053 1.1051 1.1113 1.1100 1.0905 1.1063

Source: SURS, BS, ECB, EUROSTAT, EURIBOR.org, calculations by IMAD.

Notes: 'Balance of payments statistics of the BoS. “External trade statistics SURS. *Seasonally adjusted - SURS. ‘Seasonally adjusted - IMAD. *Difference between positive and negative answers, in %.

* calculations by IMAD.

For comparisons with the EU and EMU see: http//ec.europa: ostat,

peeis
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