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In the spotlight

In the second quarter, economic growth in the euro area exceeded projections, but judging from the
movement of sentiment indicators, this growth is not set to continue in the second half of the year. Real GDP
in the euro area increased by 1.0% in the second quarter (seasonally adjusted) and was up 1.9% y-o-y. Growth was
higher than expected particularly in Germany (2.2% g-o-q), while the recovery in countries which the sovereign debt
crisis hit hardest was slower, as expected. A further tightening of financial conditions in the second quarter, winding
down of the stimulus and the announced fiscal austerity measures have contributed to a decline in the values of
indicators of expectations in recent months, which suggest that this growth is not set to continue in the second half
of the year.

Slovenia’s real GDP was up 2.2% y-o-y in the second quarter due to stronger export demand and the
contribution of change in inventories, and was, for the first time since the onset of the crisis, also noticeably
higher than in the previous quarter (1.1%, seasonally adjusted). Reflecting a faster-than-expected economic
recovery in Slovenia’s main trading partners and a consequent boost in export demand, total exports were up
11.4% and imports 10.2% y-o-y. Domestic demand, on the other hand, remained subdued, and its modest y-o-y
growth is attributable to changes in inventories (2.8 p.p.). Private consumption and gross fixed capital formation
dropped y-o-y, while government consumption enjoyed modest growth. The y-o-y decline in gross fixed capital
formation otherwise slowed further, reflecting the gap between the movements of construction investments, which
remained much lower y-o-y, and investments in machinery and equipment, which recorded y-o-y growth. That
export demand and domestic demand continue to recover at different speeds is also reflected in results by individual
activities. The greatest value added growth was thus recorded in manufacturing industries and in transport, storage
and communications, i.e. activities related to the uptick in export demand, while value added continued to plummet
in construction, which fell to the lowest level since the beginning of the crisis. Value added was also down y-o-y in
financial intermediation. In other market services, it was somewhat higher than a year before. In public services,
growth in value added continued and even accelerated.

The number of employed persons saw relatively small changes from February to June, while the number
of registered unemployed increased once again in August after a period of stagnation, climbing to 99,032
by the end of the month. The number of employed persons has stagnated since January this year, seasonally
adjusted, while its decline rates have been slowing steadily y-o-y given last year’s significant job losses and this year’s
stagnation. In the first half of the year as a whole, employment was nevertheless still 3.2% lower than in the same
period of last year. The number of registered unemployed increased further in July and particularly in August, after
1.9% growth in the second quarter (seasonally adjusted).

Y-o-y growth in the average gross wage strengthened in June, averaging 4.3% in the second quarter. In
June, the average gross wage increased by 1.1% in nominal terms, as a result of a higher average wage in the
private sector, while in the public sector, the average wage dropped slightly. In the second quarter as a whole, the
average gross wage in the private sector recorded 5.8% y-o-y growth, largely owing to the surge in March due to the
substantial rise in the minimum wage and the still-ongoing structural effect. The average wage in the public sector
declined by 0.3%, after growing strongly in 2009 and 2008.

Consumer prices rose by 0.3% in August and y-o-y inflation was at 2.3%. In the first eight months of this year,
price rises largely reflected higher energy prices (a contribution of 1.4 p.p.) and the increase in excise duties (0.8 p.p.)
In the euro area as a whole, y-o-y inflation was 1.6% in August.

In the first seven months of this year, the net flow of loans was higher than in the same period of 2009
largely on account of housing borrowing by households. Domestic banks recorded net lending of EUR 866.5
m in the first seven months, nearly one fifth more than in the same period of last year. The bulk of this year’s net
flows was attributable to household borrowing, the government net repaid its loans and total net corporate and
NFI borrowing (at home and abroad) was even lower than in the same period of 2009. Looking at the sources of
finance, banks registered net inflows from abroad in June for the second consecutive month, while government and
household deposits, on the other side, posted a net outflow in July.

In the first half of 2010, consolidated general government revenue totalled EUR 6.8 bn and expenditure
EUR 8.2 bn, with the deficit climbing to EUR 1.4 bn. Revenue was down 0.6% y-o-y (after last year’s 7.4% drop),
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expenditure posted 2.7% y-o-y growth (last year 10.6%). In terms of economic structure of expenditure, all categories
of general government expenditure were higher y-o-y, particularly expenditure on interest payments, which was
up by nearly one third, while transfers to individuals and households rose by 4.9%. The state budget realised a net
surplus of EUR 37.8 m against the EU budget in the first seven months of this year, with absorption representing
27.7% of what was planned for 2010.
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International environment

In the second quarter of this year, Slovenia’s key trading
partners saw stronger recovery than what was expected in
the spring. According to the Eurostat flash estimate, GDP
in the euro area increased (1.0%) in the second quarter
for the fourth time in a row, being 1.9% higher y-o-y. The
recovery is still mainly driven by foreign demand, which
was additionally boosted by the depreciation of the euro
in the second quarter. The quarterly increase in GDP in
the second quarter exceeded the EC spring forecasts in all
Slovenia’s main trading partners, particularly in Germany,
which enjoyed the highest quarterly GDP growth since the
unification (2.2%; 3.7% y-o-y). However, in EU countries
that the sovereign debt crisis hit hardest, economic
growth was relatively lower, as expected. These countries’
poor economic situation is also reflected on financial
markets, given that the yield to maturity of their 10-year
government bonds also remained high in August, while
the yield of German bonds is declining. In the second
quarter of the year, the y-o-y economic growth in the euro
area mainly came from exports (4.3 p.p.) and inventories
(1.5 p.p.), as well as private and government consumption
(@ combined total of 0.6 p.p.), with the contribution of
gross fixed capital formation remaining negative (-0.2
p.p.). In the second quarter, GDP also edged up slightly in
the US (0.4%), albeit less than expected, while economic
growth in main developing countries in Asia remained
high, particularly in China (10.3% y-o-y).

Figure 1: Economic growth in Slovenia’s main trading
partners
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The movement of sentiment indicators suggests slower
recovery in the second half of this year. The labour market
situation remains tight, but unemployment in the euro
areaisnolongergrowingand was 10.0%in July for the fifth
successive month. The currently favourable conditions are
corroborated by current situation estimates according to
most of the main sentiment indicators (ESI, BCl, Ifo, Zew,
PMI), but the indicators of expectations suggest that the
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recovery will slow down in the coming months. The PMI
shows that, similar to that the euro area, growth will also
ease in the US and China in the second half of the year.

Figure 2: Sentiment indicators for the euro area
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The situation on financial markets continued to deteriorate
in the second quarter of the year. Lending conditions in the
euro tightened further in the second quarter, according
to the ECB survey. The number of banks that tightened
their lending standards was 11% higher than the number
of those reporting an easing (in the first quarter, only 3%
higher). The survey anticipates that banks will tighten
their lending standards for corporate loans in the third
quarter as well, despite the expected rise in corporate
loan demand. The tightening in the second quarter
was mainly related to the deterioration in bank balance

Figure 3: ECB survey on lending conditions in the euro
area
Lend. conditions for enterprises in the past 3 months
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sheets, particularly in terms of liquidity and access to
financial resources, while businesses have, for quite some
time now, been mainly raising loans to restructure debts.
Banks have also reported a further tightening of lending
standards for households, similar to businesses. Stress
test results released at the end of July managed to reduce
distrust between financial entities on financial markets,
butinsufficiently for lending conditions to improve visibly
in the months to come, judging by the ECB survey.

Interbank interest rates increased slightly once again in
August. The value of the 3-month EURIBOR has risen by
25 basis points since April this year, when it was lowest, to
an average of 0.896% in August. The value of the 3-month
USD LIBOR increased by 14 basis points in August,
averaging 0.3747%. Key interest rates of the main central
banks remain unchanged at record lows (ECB: 1.0%, Fed:
0.0%, BoE: 0.5%).

After falling for two months, the euro appreciated slightly
against the dollar in August. The average exchange rate of
the dollar against the euro strengthened by 1.0% (to USD
1.2894 to EUR 1) in August, being still 11.8% lower than
in December 2009. The British pound sterling also gained
value against the euro in August (+1.4%, to GPB 0.8236 to
EUR 1), as did the Japanese yen (+1.5%, to JPY 110.04 to
EUR 1) and Swiss franc (+0.4%, to CHF 1.3413 to EUR 1).

The price of Brent crude increased somewhat in August, while
July also recorded higher prices of non-energy commodities.
The average monthly price of Brent crude oil rose by 1.9%
to USD 77.04 a barrel in August (in EUR, by 1.7%, to EUR
59.91 a barrel). Expressed in USD, the average monthly
oil price increased by 6.2% y-0-y (3.5% since December
2009), in EUR, by 17.2% (16.0% since December 2009).
Dollar prices of non-energy commodities rose by 3.3%
in June, being up 22% y-o-y in the first seven months of
2010. Most of the y-o-y increase is attributable to metal

Figure 4: IMF commodity price index
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prices, which surged by 47.9%, driven largely by higher
demand in developing countries that boast much faster
economic growth than the developed world. Prices of
food were up 5.6% y-o-y in the same period, with most of
the increase recorded in July.

Economic activity in Slovenia

After increasing again in June, merchandise trade growth
strengthened significantly also in the second quarter as
a whole. In June, merchandise exports recorded similar
nominal growth as in May, 3.0%, according to seasonally
adjusted data, while in the second quarter as a whole,
exports increased by 6.2%. Exports also increased y-o-y
(16.6%), mainly due to a further strengthening of exports
to EU countries (20.5%). Exports to non-EU Member States
were also up y-o-y (7.5%), for the first time since the last
quarter of 2008. A breakdown of exports by industries
shows that according to the available data for the first five
months of 2010, the greatest contribution to the y-o-y
increase stems from higher exports of the manufacture
of motor vehicles and electrical appliances, with signs of
recovery also recorded for exports of the manufacture of
metals, and chemicals and chemical products. Nominal
merchandise imports declined in June (-1.7%, seasonally
adjusted) after growing in the previous four months, but
were up 7.2% in the second quarter as a whole. Imports
were also higher y-0-y (19.2%), similar to exports. Amid a
higher level of value added in manufacturing and higher
prices of energy and other primary commodities, it was
imports of intermediate goods that strengthened most
notably y-o-y in the second quarter, by our estimate.
Imports of investment goods also increased, due to
growing investment in machinery and equipment.
Despite its strong y-o-y growth in the second quarter,
merchandise trade remains at the level of the last quarter
of 2006.

Figure 5: Merchandise trade
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The second quarter of 2010 saw a y-o-y increase in trade in
services for the first time in five quarters. Exports of services
(3.5%) were higher y-o-y for the first time since the last
quarter of 2008. The main contributions to growth came
from exports of road transport services and exports of
merchanting and other trade-related services. On the
import side, y-o-y growth (6.7%) was mainly underpinned
by imports of licences, patents and copyrights, as well
as imports of maritime transport and travel services.
Imports of construction services such as construction and
installation works carried out by foreigners are still on the
decline.

Figure 6: Trade in services
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Table 1: Selected monthly indicators of economic activity in
Slovenia

viio/ | viio/ | I-Vi10/

in 9%
in % 2009 | y19 | viog | 1vio9
Exports’ -18.2 7.0 15.6 9.7
-goods -19.2 7.0 17.7 11.8
-services -14.3 74 7.1 15
Imports’ -23.0 -1.3 16.7 11.5
-goods -25.9 -2.7 18.9 12.7
-services -39 7.9 5.0 4.6
Industrial production -16.9 0.62 10.3* 5.0°
-manufacturing -18.1 1.2? 11.3° 5.8°
Construct}on —valye of 210 a5 | 169 176
construction put in place
Dlstrlbutlye traQe - total 128 512 75 1.5
turnover in retail trade
Hotels and restaurants
- turnover in hotels and -11.8 -0.82 0.5 -1.0%

restaurants

Sources: BS, SORS; calculations by IMAD. Notes: 'balance of payments statistics,
2seasonally adjusted, *working-day adjusted data.

Growing further in June, production volume in
manufacturing recorded significantly stronger growth in
the second quarter as a whole (4.2%, seasonally adjusted).
In the second quarter, production was up 11.5% y-o-y
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(working-day adjusted), which was also attributable to
low activity in the same period of last year. Production
of more export-oriented industries increased by 16.1%.
In industries that are primarily oriented to the domestic
market, production remained at a similar level as in the
same period last year. The difference between export-
oriented industries and those primarily focused on the
domestic market is also indicated by data on turnover
(y-o-y growth in the former, 16.1%; in the latter, 2.3%)
and new orders (in the former, 26.8%; in the latter, 11.5%).
The uptick in demand translated into higher capacity
utilisation in the second quarter (an increase to 77.9%),
though capacity utilisation was still below the pre-crisis
level, which was at a record high.

Figure 7: Volume of industrial production in
manufacturing
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Figure 8: Estimate of new orders (business trends) and
capacity utilisation
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Box 1: Economic growth in the second quarter of 2010

With higher export demand and a positive contribution of change in inventories, economic activity in Slovenia increased more
notably in the second quarter of this year for the first time since the onset of the crisis, while the situation in the domestic
environment remains less favourable. Slovenia's real GDP was up 1.1% in the second quarter compared with the first
(seasonally adjusted), being also higher y-o-y (2.2%) for the first time since the beginning of the crisis, partly due to last
year's low base. With economic growth strengthening further in Slovenia’s main trading partners in the EU and exceeding
significantly the spring expectations for the second quarter (as reflected in higher export demand for Slovenian goods
and services), exports were up 11.4% and imports 10.2% y-o-y, with the contribution of international trade totalling 0.9
p.p. Incentives from the domestic environment, on the other hand, remain smaller, even though domestic consumption
also recorded modest growth in the second quarter, but only due to a higher positive contribution of the change in
inventories (2.8 p.p.). Other main domestic consumption aggregates remained lower y-o-y (private consumption and
gross fixed capital formation) or saw modest growth (government consumption: 0.7%). Against the background of tough
labour market conditions, household consumption was 0.3% lower y-o-y for the third quarter in a row. The y-o-y decline
in gross fixed capital formation (-5.7%) eased once again amid the discrepancy between the movements of construction
investments (-15.8%) and investments in machinery and equipment (12.2%). The positive signs in business investment
movements have been expected, given the uptick in export demand, which is also reflected in a gradual capacity
utilisation increase.

That export demand and domestic demand continue to recover at different speeds is also reflected in results by individual
activities. The highest increase in value added was thus recorded by manufacturing industries (13.9%), which are
the most export-oriented sector of Slovenia’s economy, as well as by transport, storage and communications (7.5%),
where merchandise transport activities strengthened most notably, by our estimate. Value added continued to decline
significantly in construction (-14.1%), hitting a new low since the beginning of the crisis. It also dropped y-o-y in financial
intermediation, while in other market-oriented services it was somewhat above what was recorded a year before —
according to data on turnover, value added chiefly improved in sectors that are not strongly tied to construction (retail
sale of motor vehicles, miscellaneous business services related to business operations). Y-o-y growth in public services
continued, being even slightly faster.

Figure 9: Base index of GDP - seasonally adjusted Figure 10: Structure of value added growth
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The drop in manufacturing employment is diminishing this
year, but in the second quarter, the number of employed
persons was still 5.9% lower than in the same period last year.
Amid a modest recovery of domestic demand, the y-o-y
decline in employment remained greatest in industries
that are mainly oriented to the domestic market. More ' According to AJPES data (statistical data from companies’balance sheets
than half of the total decline of 12,000 came from and profit and loss accounts) for 2009, the turnover that companies gen-

industri iented to the d ti ket ticularl erated abroad accounted for less than 50%. This activity is therefore clas-
Industries oriented to the domestic market, particularly sified among the manufacturing industries that are mainly oriented to the

domestic market.

the manufacture of clothing," which shed around 3,000
jobs. In mainly and highly export-oriented industries,
employment declined more slowly. Employment fell
the most in the manufacture of other machinery and



Table 2: Employed persons in manufacturing

Slovenian Economic Mirror, July-August 2010 11
Current Economic Trends

In‘000 Change in number

2009 Q209 Q110 Q210 %ZZL(;/ %21 11%/
Manufacturing, total 199.8 201.4 190.0 189.4 -11,954 -560
Mfr. of metal products 39.6 39.7 375 37.4 -2,373 -109
Mfr. of ITC and el. equipment 27.0 27.1 263 26.1 -922 -205
Mft. of food products 15.5 15.6 15.2 15.1 -458 -42
Mfr. of other machinery and equipment n.e.c. 14.8 15.0 13.8 13.8 -1,168 -59
Mfr. of motor vehicles and other transport equipment 13.7 13.7 13.4 13.6 -94 206
Mfr. of rubber and plastic products 13.2 13.1 13.1 13.1 31 61
Mfr. of furniture, manufacturing n.e.c. 129 13.0 123 12.2 -856 -99
Mfr. of chemical and pharm. products 11.9 11.9 11.8 11.8 -92 54
Mfr. of textiles 137 14.4 11.0 10.7 -3,694 -322
Mfr. of paper and paper products and printing 10.0 10.0 9.3 9.2 -815 -112
Mfr. of wood and of products of wood 9.6 9.6 9.1 9.0 -657 -132
Mfr. of non-metallic mineral products 8.6 87 8.1 82 -527 92
Repair and installation of machinery and equipment 5.8 5.8 57 5.8 -47 100
Mfr. of leather and related products 3.5 3.5 33 33 -231 9
Mfr. of coke and petroleum products 0.1 0.1 0.1 0.0 -51 -3

Source: SORS; calculations by IMAD.

equipment, where around 1,170 jobs were lost and which,
along with the metal industry (approx. 2,370 jobs lost)
contributed the most to the drop in employment in more
export-oriented industries. The number of employed
persons was similar to that in the same period last year
(approx. 160 persons lower) in the rubber, chemical and
pharmaceutical industry, and in the manufacture of
transport equipment, which saw the greatest production
growth in the second quarter this year (besides the
manufacture of ICT and electrical appliances).

Figure 11: Employment in manufacturing by export
orientation
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Construction activity declined in June as well as in the
second quarter as a whole, falling to the lowest level since
the beginning of the crisis. The value of construction put in
place was 1.5% lower than in May (seasonally adjusted)
and 16.9% lower than in July 2009. In the second quarter
as a whole, activity was 5.1% lower than in the first, and
down 16.7% y-o-y. Construction activity declined in all
three sectors. In residential construction? it dropped as

Figure 12: Value of construction put in place
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2 In interpreting the figure on the value of residential construction put
in place, it should be noted that it does not include smaller enterprises,
which are mainly engaged in construction of residential buildings, by our
estimates.
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Box 2: Real estate market in Slovenia - second quarter
of 2010

In the second quarter, the number of sold flats was similar to
that in the second half of 2009, which is still less than before
the crisis but more than when the crisis began. The number
of sold flats stabilised in the second quarter of 2010, and
the decline, which had interrupted the gradual market
recovery in the first quarter, came to a halt. This holds true
for the number of reported market transactions that is
monitored by SMARS (Surveying and Mapping Authority
of the Republic of Slovenia) and mainly pertains to
second-hand flats, and for the number of transactions in
new flats reported by SORS. Compared with the highest
figures achieved mid-2007, transactions in second-hand
flats were down almost 40% and in new flats close to
50% in the second quarter of 2010. Y-o-y, the number
of transactions was approximately 70% higher in both
categories of flats, mainly due to last year’s low base.
Flats still account for the most important segment of the
real estate market. Important segments are also family
houses, where the number of transactions continued to
increase slowly, and building plots, where transactions
declined further in the second quarter of this year.

Prices of sold second-hand and prices of new flats remained
nearly unchanged also in the second quarter of 2010. Prices
persist around the level achieved after the significant
drop in the first quarter of 2009, which is approximately
the same level asrecorded at the beginning of monitoring
in the first quarter of 2007. According to SORS, prices of
second-hand flats dropped only by 6.4% and prices of
new flats by 14.7% from their peaks in the third quarter
of 2008. Nor have there been any major changes in other
main real estate prices, and changes on the market have
yet to be seen.

Figure 13: Movements of prices of second-hand and
new flats and transactions of flats
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much as 53% from its pre-crisis peak, in civil engineering
37% and in non-residential construction 30%. The decline
in the value of residential construction put in place is, by
our estimate, related to large inventories of construction
enterprises (which have mainly accumulated in residential
construction).? Activity in non-residential construction
started to pick up in the first quarter of this year, only to
decline again in the second, but the situation is still more
favourable than in residential construction. This is partly
related to the recovery of industry, and, by our estimate,
to a lower level of inventory accumulation in this sector.
The decline in the value of construction put in place in
civil engineering was largely related to the decline in
transport infrastructure construction.

The total floor area of buildings planned by issued building
permits was 1.2% higher y-o-y in the second quarter of 2010.
This is the first y-o-y increase after eight consecutive
quarters of decline. The total floor area planned for
residential buildings declined by 1.4%, while the total
floor area for non-residential buildings increased by
4.6%. Residential construction recorded a further decline
in the total floor area for one-dwelling buildings, while
non-residential buildings, as in the first quarter, saw
an increase in the floor area for office buildings and
buildings for public entertainment, education or hospital
and institutional care.

Figure 14: Total floor area planned by building permits
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Electricity production declined one fifth y-o-y in July, while
consumption was one tenth higher. Electricity production
dropped by 18.7% y-o-y (including only half of the nuclear
power plant’s production, by 22.4%), being 37.6% lower
in hydroelectric power plants and 19.0% lower in thermal
power plants, while remaining more or less unchanged
in the nuclear power plant. Electricity consumption in
July was up 10.8% y-o-y, which is a slightly smaller y-o-y

3 In the construction of buildings, inventories accounted for 69% of
turnover in 2009, compared with 38% in 2007.



Figure 15: Electricity production and consumption
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increase than in the spring months. Altogether 55% of the
increase came from consumption from the distribution
network, 26% from the pumped-storage power plant
Avce and 19% from consumption by direct consumers
(metal industry). Not including the Croatian part of
the nuclear power plant’s production, Slovenia’s net
electricity imports accounted for 16.4% of consumption
in July, compared with last year’s July, when Slovenia had
a large electricity surplus.

After two months of decline, total turnover in retail trade
and in the sale of motor vehicles* increased more notably
in June (seasonally adjusted), which was, in addition to last

Figure 16: Turnover in retail trade and in the sale and
repair of motor vehicles
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Source:SORS; calculations by IMAD.

“In total retail trade, sale and repair of motor vehicles (47+45).
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year’s low-base effect, reflected in higher y-o-y turnover in
the second quarter of this year. Total real turnover rose
5.1% in June, according to seasonally adjusted data,
and 0.6% in the second quarter as a whole. Growth
strengthened further y-o-y in June, so that in the second
quarter as a whole, turnover was higher than in the same
period last year (by 5.1%), after five quarters of decline.
This was mainly a consequence of higher turnover in the
sale and repair of motor vehicles due to increased sales
of passenger cars (the number of new passenger car
registrations was up 10.0%). Y-o-y turnover growth was
also recorded in retail trade, which was entirely the result
of the increase of turnover in June. Within retail trade,
y-o0-y turnover growth was recorded in specialised stores
selling automotive fuels and in stores selling non-food
products;® in other retail trade sectors, turnover was still
lower.

Nominal turnover in wholesale trade also increased more
notably in June (seasonally adjusted), which, along with
last year’s low base, influenced y-o-y turnover growth in the
second quarter, similar to retail trade. Nominal turnover
in wholesale trade increased by 4.8% in June according
to seasonally adjusted data, being higher y-o-y for the
second time in a row (by nearly 10%). In the second
quarter as a whole, turnover grew 3.7% y-o-y, the first
increase after five quarters of decline.

Real turnover in accommodation and food service
activities continued to decline in June (seasonally
adjusted); y-o-y, its decline slowed further in the second
quarter due to a low base. With the exception of January
2010, real turnover in accommodation and food service

Figure 17: Tourist overnight stays and turnover in
accommodation and food service activities
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Source: SORS; calculations by IMAD.

> Within the sale of non-food products, y-o-y turnover growth was
generated only in specialised stores selling textile, clothing, footwear and
leather products, and in those selling pharmaceutical, medical, cosmetic
and toilet articles.
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activities has declined since September 2008, according
to seasonally adjusted data, dropping by a further 0.8%
in June. In June, y-o-y growth strengthened largely due
to the low-base effect; turnover in the second quarter as
a whole was hence 0.4% lower and in the first half of this
year 1.0% lower y-o-y. By our estimate, turnover most likely
declined due to a lower level of average consumption by
tourists and lower turnover by the non-tourist part of
the accommodation and food service sector (household
spending on food and beverages).

After improving for a few months and stagnating in July,
the seasonally adjusted value of the sentiment indicator
deteriorated slightly in August. Confidence indicators
dropped in manufacturing and services. The consumer
confidence indicator also declined, while confidence
indicators in retail trade and construction increased;
however, the value of the latter remains very low.

Figure 18: Business trends
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Labour market

Changes in the number of employed persons were
relatively small in the period from February to June this year.
The number of employed persons has stagnated since
January, according to seasonally adjusted data, but the
y-0-y rates of decline have been falling steadily, given the
significantjoblossesinthe same period of lastyearand this
year’s stagnation. In the second quarter, employment was
by an average of 0.3% higher thanin the first (according to
original data), largely due to persons employed with legal
entities, whose number was up for the first time since 2008
(by 0.2), as well as due to a somewhat higher number of
farmers.! The number of employed persons in the small
business sector, however, continued to decline, as well
° Partly also due to January’s significant statistical decline and then April’s

increase in the estimated number of farmers based on the labour force
survey for the previous quarter.

as, for the second quarter in a row, the number of self-
employed persons outside agriculture. Jobs were created
in all types of services, with the exception of wholesale
and retail trade, transport, and hotels and restaurants,
where employment is still declining, though less than in
previous quarters. Employment is also declining more
slowly in manufacturing and construction. According to
the labour force survey, the number of employed persons
increased somewhat in the second quarter compared
with the first (0.3% according to original data), but
remained lower y-o-y, by 13,000 (-1.3%).

Figure 19: Persons in formal employment by activity
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In the second quarter, the number of vacancies increased
y-o-y, while the number of persons hired remained lower.
In the second quarter, the number of vacancies was up
10% from the same quarter of 2009, with the number

Figure 20: Vacancies and new hires

Vacancies 2010 New jobs 2010
——— Vacancies 2009 ——— Newjobs 2009
--------- Vacancies 2008 --------- New jobs 2008
25
23
21
«
2 19
3
3 17
£
C
= 15
%
Qo
E 13
=z
11
9

c 2 &5 5 2 £ 3 © o 8 2z ¥
© IS 93
& ¢ = < 2 2 5 2 8 o 2 4

Source: ESS; calculations by IMAD.



Table 3: Persons in formal employment by activity
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Number in 1,000 Y-o0-y growth rates, %

2000 | vios | vio | wiro | 2009/ | VIOl [ vito/
A Agriculture, forestry and fishing 37.9 38.0 346 347 -4.5 0.3 -8.7
B Mining and quarrying 33 34 3.1 3.0 -7.5 -0.3 -9.5
C Manufacturing 199.8 199.2 189.4 189.0 -10.1 -0.2 -5.1
D Electricity, gas, steam and air conditioning supply 7.9 7.9 8.0 8.0 2.9 0.3 0.7
Ectwiatti:; supply sewerage, waste management and remediation 90 91 92 92 23 02 15
F Constrution 86.8 87.5 79.5 79.3 -1.3 -0.3 -9.4
G Wholesale and retail trade, repair of motor vehicles and motorcycles 114.6 114.5 112.2 112.2 -1.0 -0.1 -2.0
HTransportation and storage 49.8 49.9 48.0 48.0 -2.8 -0.1 -3.7
| Accommodation and food service activities 34.0 344 334 335 0.6 0.2 -2.6
J Information and communication 225 225 225 225 2.8 -0.1 -0.3
K Financial and insurance activities 24.5 24.8 241 24.5 1.0 1.9 -0.9
L Real estate activities 44 4.4 4.4 43 47 -0.6 -1.6
M Professional, scientific and technical activities 44.8 445 46.6 46.9 4.6 0.5 5.4
N Administrative and support service activities 25.6 254 26.4 26.6 -1.7 0.8 4.6
O Public administration and defence, compulsory social security 51.5 51.6 52.3 52.4 1.1 0.2 15
P Education 61.7 61.7 63.6 63.4 2.8 -0.3 27
Q Human health and social work activities 52.1 524 53.2 534 2.1 0.4 2.1
R Arts, entertainment and recreation 14.1 14.1 143 14.2 1.8 -0.4 0.8
S Other service activities 133 133 13.5 13.5 37 0.2 15

Source: SORS; calculations by IMAD.

of new hires still being 8.2% lower. In the first half of
2010, employers posted 2.3% more vacancies than in
the same period last year. In that period, demand for
workers increased most notably in manufacturing, and in
professional, scientific and technical activities (by around
one third in each category), as well as in water supply,
sewerage, waste management and remediation activities,
and in information and communication activities (by
around one tenth). It dropped deepest in construction
(-18.4%), agriculture, forestry and fishing (-15.7%), and
in public administration, defence and compulsory social
security (-13.6%).

The number of registered unemployed increased again
in August after a longer period of stagnation, reaching
99,032 by the end of the month. The number of registered
unemployed persons dropped in the second quarter
of this year, but the seasonally adjusted growth rate
remained slightly positive (1.9%). July and particularly
August saw a higher number of unemployed, as well as
a higher seasonally adjusted growth rate. The number of
unemployed persons increased by 626 in August (1.7%,
seasonally adjusted) and was 12.4% higher y-o-y. After
dropping in May, the registered unemployment rate did
not change in June (10.5%) and was the same as in the
second quarter as a whole. According to the labour force
survey, in the second quarter, the number of unemployed
persons remained at the same level as in the first (74,000),

being up 27.6% y-o-y. The survey unemployment rate
maintained its first quarter level as well, even though it is
still rising, seasonally adjusted.

Figure21:Seasonallyadjustedlabour marketmovements
by quarter
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Table 4: Labour market indicators

vi10/ viio/ | I-Vi10/

inY

in % 2009 1 yi0 | vioo | Iviog
Labour force 0.2 0.0 -0.9 -1.0
Persons in formal 24 01 23 32
employment
- Employed in in enterprises
and organisations and by -2.5 0.1 -2.2 -3.2
those self-employed
Registered unemployed 36.6 -0.2 135 226
Average nominal gross wage 34 1.1 4.4 4.0
- private sector 1.8 1.7 5.8 54
- public sector 6.5 -0.3 0.1 -0.4

2009 VI 09 vio vi1o

Rate of registered

unemployment, in % o1 91 105 105
Average nominal gross wage | 1 435 96| 1,429.12| 1,475.04| 149157
(in EUR)

Private sector (in EUR) 1,338.77| 1,322.92| 1,375.99| 1,399.56
Public sector (in EUR) 1,749.82| 1,759.92| 1,767.42| 1,761.92

Sources: ESS, SORS; calculations by IMAD.

The average gross wage per employee grew by a nominal
1.1% in June owing to the increase in the private sector
gross wage. In June, growth in the total gross wage
strengthened to 4.4% y-o-y, totalling 4.3% in the second
quarter as a whole, similar to what was recorded in the
same period last year (4.6%).

Figure 22: Nominal gross wage per employee
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The average gross wage per employee in the private sector
increased by 1.7% in June and this year’s relatively high
y-o-y growth was even somewhat stronger. Significant
contributions to June’s increase in the gross wage in this
sector came from above-average wage rises in electricity,
gas and steam supply (9.0%), and financial and insurance
activities (8.3%). Growth in this sector’s gross wage
strengthened somewhat further y-o-y (5.8%), the bulk

coming from the gross basic wage (without payments for
overtime work and payments in arrears; 5.4 p.p.), which
grew significantly in March upon the minimum wage
increase.Inthesecond quarter, y-o-y growthin this sector’s
gross wage amounted to 5.8%, 4.2 p.p. more than the year
before. It was highest in the industry group (B-E; 9.2%)
and lowest in business services (J-N, S, 2.6%). Looking
at activities, the highest y-o-y growth was recorded in
manufacturing (10.0%), mainly due to the increase in the
minimum wage,” the effect of last year’ wage reduction
(-0.5%) and a declining number of employees with low
wages, and partly to the strengthening of the volume of
paid overtime work and payments in arrears.

Figure 23: Gross wages in the private sector
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Figure 24: Gross wages in the public sector
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7 Manufacturing had the greatest number of minimum-wage recipients,
of whom more than 67% received the minimum wage in the highest
category, between EUR 685 and EUR 734.



The average gross wage per employee in the public sector
dropped slightly in June (-0.3%); y-o-y, it remained at the
level of the year before (0.1%), after recording high growth
rates in 2009 and 2008. June’s decline was underpinned
by lower gross payments for overtime work (-0.1 p.p.) and
payments in arrears (-0.2 p.p.). The average wage declined
in health and social work, and arts, entertainment
and recreation (by 1.3% and 1.2%), respectively, while
increasing in education and public administration (by
0.1% and 0.3%, respectively). In the second quarter, the
gross wage in this sector was down 0.3% y-o-y (last year’s
growth, 11.4%), with the number of wage recipients in
public sector activities continuing to grow this year. In
the first six months, the number of wage recipients in
the public sector increased by 1,441, while dropping by a
further 3,464 in the private sector.

Prices

Consumer prices rose by 0.3% in August (last year, 0.0%;
in 2008, -0.6%), while year-on-year inflation totalled 2.3%
(2.1% in July). In the first eight months of this year, prices
rose by 2.0% (last year: 1.4%), in the euro area by 0.9%
(y-o-y in August: 1.6%).

In the first eight months of this year, consumer price rises
in Slovenia were chiefly due to growing energy price and
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Figure 25: Inflation in Slovenia and in the euro area
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Source: SORS, Eurostat.

excise duty rises. Energy price rises are related to oil price
dynamics in the international environment and the USD/
EUR exchange rate. Higher energy prices contributed
around 1.4 p.p. to 2.0% inflation in the first eight months,
0.8 p.p. of which came from higher prices of liquid fuels.
Prices of food and non-alcoholic beverages rose in that
period, while they had dropped in 2009. Growth of

Table 5: Breakdown of HICP into sub-groups - the first seven months of 2010

Evro area Slovenia
Cum. % Weight % Conitnripb.:?ion Cum % Weight % Coni:'ipb.:fion
Total HICP 0.7 100.0 0.7 1.8 100.0 1.8
Goods 0.4 58.0 0.2 1.4 66.2 0.9
Processed food, alcohol and tobacco 0.6 1.9 0.1 25 14.8 0.4
Non-processed food 24 7.3 0.2 7.0 6.9 0.5
Non-energy industrial goods -24 29.3 -0.7 -4.2 30.7 -1.3
Energy 6.8 9.6 0.7 10.0 139 1.4
Electricity for households 12 24 0.0 43 2.6 0.1
Natural gas 6.5 1.5 0.1 15.0 0.8 0.1
Liquid fuels for heating 15.3 0.8 0.1 241 15 0.4
Solid fuels 0.2 0.1 0.0 -0.4 1.0 0.0
District heating -3.7 0.5 0.0 15.7 0.8 0.1
Fuels and lubricants 9.7 43 0.4 9.5 7.2 0.7
Services 13 42.0 0.5 29 33.8 1.0
Services - dwellings 1.2 10.2 0.1 4.5 2.7 0.1
Services - transport 2.1 6.6 0.1 1.4 52 0.1
Services - communications -0.3 33 0.0 -0.1 34 0.0
Services — recreation, repairs, personal care 13 14.8 0.2 4.5 143 0.6
Services - other services 0.9 7.1 0.1 1.7 8.1 0.1
HICP excluding energy and non-processed food -0.2 83.1 -0.2 -0.1 79.3 -0.1

Source: Eurostat; calculations by IMAD.
Note: ECB classification
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services prices was also somewhat lower than last year.
In August, inflation was significantly affected by higher
excise duties on tobacco, natural gas and electricity for
households. The total effect of all tax changes in the first
eight months of the year has already come to 0.7 p.p. (0.8
p.p. higher excise duties, -0.1 p.p. lower VAT on locally-
provided services).

Figure 26: Contributions of excise duty changes and VAT
to y-o-y inflation
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Growth in producer prices of manufactured goods on the
domestic market is under the influence of external factors.
With a monthly price decline of 0.1%, y-o-y growth in
producer prices of manufactured goods on the domestic
market increased slightly in July, amounting to 2.7%. It is
still mainly related to price movements in manufacturing,
largely in the manufacture of metals and metal products,

Figure 27: Growth in industrial producer prices
—— PPI (domestic market)
--------- EL., GAS, STEAM, AIR COND. SUPPLY
----- Mfr. of basic metals, fabricated metal prod., exc. mach. and equip.
- Mfr.of food products; beverages and tobacco products
--------- Mfr.of chemicals, chemical prod. and basic pharm. products, prep.
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Source:SORS.

where prices increased by close to 15% y-o-y, to a
large extent as a result of higher prices of metals in the
international environment. Prices in the manufacture of
pharmaceutical and chemical products have also grown
y-0-y over the last few months.

Price competitiveness continued to improve in June
under the impact of the depreciation of the euro. The real
effective exchange rate, deflated by relative® consumer
price growth, dropped once again in May and June,’ after
gaining value for two months. Amid moderate relative
consumer price growth, price competitiveness improved
as a result of the depreciation of the euro against the
currencies of most Slovenia’s main trading partners,
which continued in June for the eighth successive month.
Improvement in price competitiveness is also shown
by the real effective exchange rate, deflated by relative
growth in producer prices in manufacturing.”

Figure 28: Nominal and real effective exchange rates
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Balance of payments

The current account of the balance of payments recorded
a surplus of EUR 104.4 m in June and a deficit of EUR 40.2 m
in the second quarter as a whole (a surplus of EUR 64.1 m in
the same period of last year). In the second quarter of this
year, the deficit in current transactions was mainly related
to movements in trade in goods and services.

The deficit in the balance of merchandise trade widened
y-o-y in the second quarter of this year, for the first time
in several quarters, while the surplus in the balance of
services narrowed once again. The deficit in the balance

8n Slovenia, compared with its trading partners.

°1n June, a 1.4% decline relative to December, and in the first half of 2010,
an 0.8% decline compared with the first half of 2009.

%In June, a 2.7% decline relative to December, and in the first half of 2010,
a 2.9% decline compared with the first half of 2009.



Figure 29: Components of the current account balance
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of merchandise trade (-EUR 155.9 m) in the second quarter
was much higher than in the same period of last year,
when it was lowest to date (-EUR 28.9 m)."" With faster
volume growth of exports than imports, the nominal
deficit in the second quarter was significantly impacted
by deteriorated terms of trade (5.0%). Due to the uptick
in global demand and depreciation of the EUR against

Table 6: Balance of payments
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the USD, the second quarter saw significant y-o-y rises of
prices of oil and other primary commodities, 44.3% and
29.7%, respectively.’? Looking at the regional structure,
the merchandise deficit was impacted both by a higher
deficit in trade with the EU and by a lower surplus in
trade with non-EU countries. The surplus in the balance
of services (EUR 298.1 m) narrowed once again y-o-y,
largely due to a lower trade surplus in air and maritime
transport and travel services. The group of other services
recorded the greatest y-o-y increase in the trade deficit in
licences, patents and copyrights, while the trade surplus
in financial services widened y-o-y for the third quarter
in arow.

The deficit in the balance of factor incomes narrowed
again y-o-y in the second quarter, while the deficit in the
balance of current transfers widened. The deficit in the
balance of factor incomes amounted to EUR 149.5 m and
was down y-o-y. Total net interest payments abroad
dropped y-0-y, on account of lower net interest payments
on loans, which is related to interest rates being kept
low and to repayment of loans (since the onset of the
crisis, commercial banks have repaid EUR 3.8 bn worth
of foreign loans). Because of the bonds issued by the
government sector and banks to mitigate the financial
crisis, Slovenia’s interest payments to the rest of the world
exceeded interest receipts on investments in securities.
The net inflow of income from labour dropped y-o-y,
mainly due to a decline in the number of foreign workers

I-V1 10, EUR m Inflows Outflows Balance’ Balance, I-VI 09
Current account 11,832.0 11,990.9 -158.9 -240.1
- Trade balance (FOB) 8,939.4 9,220.8 -281.4 -184.9
- Services 1,997.1 1,482.2 514.9 549.9
- Income 425.6 731.8 -306.3 -429.9
Current transfers 469.9 556.0 -86.2 -175.3
Capital and financial account 2,991.9 -2,574.8 4171 -81.7
- Capital account 86.4 -204.4 -118.0 36.5
- Capital transfers 85.4 -202.7 -117.2 39.6
- Non-produced, non-financial assets 1.0 -1.7 -0.8 -3.1
- Financial account 2,905.5 -2,370.4 535.1 -118.2
- Direct investment 151.5 -89.1 62.4 -411.9
- Portfolio investment 2,247.8 -643.2 1,604.6 2,025.1
- Financial derivates -56.0 -0.7 -56.7 -11.7
- Other investment 551.2 -1,637.4 -1,086.3 -1,879.5
- Assets 157.1 -485.4 -3284 585.2
- Liabilities 394.1 -1,152.0 -757.9 -2,464.6
- Reserve assets 1.1 0.0 1.1 159.9
Net errors and omissions 0.0 -258.2 -258.2 3218

Sources: BS. Note: 'a minus sign (-) in the balance indicates a surplus of imports over exports in the current account and a rise in assets in the capital and financial account and the
central bank’s international reserves.

" Since data have been available (1996).

2]MF commodity price index and IMAD conversion of dollars to euros.
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in Slovenian companies, which translated into a lower
outflow of their income abroad. The deficit in the balance
of current transfers (EUR 32.9 m) widened y-o-y, largely
due to a more modest surplus of Slovenia’s state budget
against the EU budget,' even though net payments of
contributions and taxes to the rest of the world were
lower y-o-y.

External financial transactions (excluding international
monetary reserves) posted anet capital inflow of EUR532.0m
in the second quarter of this year, after a modest net outflow
in the first quarter (EUR 8.0 m).. The net capital inflows of
the BS and the private sector (EUR 670.4 m, in total) were
much higher than the net capital outflow of the general
government sector (EUR -138.4 m). Direct investment
posted a net inflow in the second quarter (EUR 106.1 m).
Outward direct investment recorded a net outflow in the
amount of EUR 32.5 m, largely due to affiliated enterprises
repaying loans to domestic parent companies, while
foreign direct investment in Slovenia recorded a net
inflow (EUR 73.6 m) for the second quarter in a row, albeit
with modest equity flows. Portfolio investment registered
a net inflow again in the second quarter of this year (EUR
501.9 m). This was mainly attributable to a high net inflow
in April, when in order to provide loans for enterprises, SID
bank issued its first bond in international capital markets
in the amount of EUR 750 m. In the second quarter, a net
inflow was also recorded by commercial banks selling
short-term investments (money market instruments), and
by the BS, which withdrew its deposits from abroad while
increasinginvestmentin capital marketinstruments.Other
sectors, on the other hand, recorded a net outflow, due to
investment in equity securities of the euro area, which we
estimate reflects their expectations that business profits
will grow. Other investment recorded a net outflow of EUR
41.1 min the second quarter, with external claims picking
up more (by EUR 605.5 m) than external liabilities (EUR
564.4 m), the latter for the first time since the beginning
of the financial crisis. Short-term trade credits increased
again, reflecting strong growth in merchandise trade.
After financing the rest of the world in the first quarter, via
short-term bank loans, these were repaid in the second
quarter. The amount of short-term loans taken out by
domestic commercial banks abroad exceeded the level of
long-term loans they repaid. A substantial increase was
recorded for deposits of domestic banks and households
in foreign accounts. The BS increased its liabilities against
the TARGET position in the amount of EUR313.9 m.

'* This modest y-o-y surplus against the EU budget is largely a result of
a lower level of funds received under the Common Agricultural Policy in
April this year, as due to limited competence of the temporary Minister
for Agriculture, Forestry and Food, the funds received under the Common
Agricultural Policy were not recorded in the integrated budget; under the
Common Agricultural Policy, Slovenia thus received only interest from
other refunds in the amount of EUR 10 from the EU budget in April.

Figure 30: Financial transactions of the balance of
payments by sector
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Financial markets

In the first seven months of this year, the net flow of loans
was up from the same period of 2009, largely on account of
households’ housing borrowing. Domestic banks recorded
net lending of EUR 866.5 m in the first seven months,
nearly one fifth more than in the same period of last year.
The bulk of this year’s net flows came from household
borrowing, as total net corporate and NFI borrowing (at
home and abroad) remained much lower than before the
crisis and also relative to the same period of last year, and

Figure 31: Net flows and growth of domestic bank loans
to domestic non-banking sectors
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Domestic bank loans to non-banking Nominal amounts, EUR bn Nominal loan growth, %
sector and household savings 31.X1109 31.VII 10 3310\(;: :g/ 3;11..\)1(|I|I 10(;/ 3311.,‘\III|I| ‘:)(;/

Loans total 32,444.95 33,311.48 0.0 2.7 3.2
Enterprises and NFI 23,161.09 23,523.97 0.2 1.6 0.4
Government 870.95 870.55 -6.0 0.0 8.7
Households 8,412.91 8,916.96 0.2 6.0 10.7
Consumer credits 2,899.95 2,812.29 -0.5 -3.0 -2.0
Lending for house purchase 3,927.13 4,536.88 1.0 15.5 24.8
Other lending 1,585.84 1,567.78 -0.7 -1.1 1.2
Bank deposits total 14,313.07 14,708.60 -0.1 2.8 43
Overnight deposits 5,655.00 6,143.75 -0.9 8.6 10.1
Short-term deposits 5,116.28 4,659.75 0.0 -8.9 -15.3
Long-term deposits 2,874.95 3,891.30 1.7 354 579
Deposits redeemable at notice 666.84 13.80 -56.1 -97.9 -97.5
Mutual funds 1,856.30 1,948.15 33 49 13.3

Sources: Monthly Bulletin of the BS, SMA (Securities Market Agency); calculations by IMAD.

as the government mainly net repaid loans in the first
seven months. Looking at the sources of finance, banks
recorded net inflows from abroad in June for the second
consecutive month; governmentand household deposits,
on the other hand, recorded a net outflow in July.

In the euro area, the volume of non-banking sectors’ loans
declined in July, while increasing significantly y-o-y in the
first seven months as a whole. Net repayment of corporate
and NFI loans made the greatest contribution to July’s
decline, being the greatest since October 2009 (EUR 18.5
bn). A positive net flow was recorded only by households,
but household borrowing also eased significantly
compared with June. Despite modest lending activity
in July, net flows of loans to non-banking sectors in the
euro area amounted to EUR 241.0 bn in the first seven
months of this year, by a factor of 8.9 higher value than in
the same period last year, but still much below what was
recorded before the beginning of the crisis.

After being significant in June, net household borrowing
slowed notably in Sloveniain July, and households continued
to take out only housing loans. Net household borrowing
recorded less than EUR 20 m in July, the lowest figure in
the last twelve months. A positive net flow was recorded
only for housing loans (EUR46.6 m), which fell significantly
below this year’s monthly average, reaching the second
lowest value in 2010 (in February, housing loans recorded
a net flow of EUR 41.6 m). In the first seven months of this
year, net flows of household loans totalled EUR 504.0 m,
2.2 times more than in the comparable period of 2009.
The increase was entirely the result of housing loans (EUR
609.8 m), with households making net repayments of
consumer and other loans.

Total net flows of corporate and NFI loans (at home and
abroad) in the first half of this year account for only 14.5%

Figure 32: Net flows of household loans by purpose
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of what was recorded in the same period last year.* In
July, net flows from domestic banks to enterprises and
NFIs (EUR 41.3 m) lagged somewhat behind this year’s
monthly average; in the first seven months as a whole,
enterprises and NFls took out almost 30% more loans at
domestic banks than in the same period last year (EUR
362.9 m).In July, borrowing was once again recorded only
by enterprises, while NFIs had net repaid domestic loans
since February (the net outflow amounted to EUR 126.8 m
in the period from February to July). In June, enterprises
and NFls repaid foreign loans again (in a net amount of
EUR 90.8 m), and that mainly long-term loans, which

' For net flows with domestic banks, we already have data for July, while
data on net flows abroad are available only for the first six months.
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accounted for more than 90% of all net repayments.
The difference between domestic and foreign interest
rates remained significant in July, even though it was the
lowest since February 2009. Interest rates for corporate
loans over EUR 1 m with a variable interest rate, or up to
one year with a fixed interest rate, were 249 basis points
higher than, on average, in the euro area. The total net
flow of corporate and NFI loans (at home and abroad)
amounted to EUR 61.9 m in the first half of this year (EUR
427.8 m in the same period of 2009). Enterprises and NFI
borrowed a net EUR 321.6 m at domestic banks in that
period of 2010 (while they had net repaid their loans last
year) and repaid foreign loans in a net amount of EUR
259.7 m (compared with net borrowing last year).

Figure 33: Net corporate and NFI borrowing abroad
and differences in interest rates
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In June, banks recorded a net inflow of foreign sources for the
second successive month, EUR 154.2 m. Unlike in May, their
maturity was shorter (short-term loans and deposits),
while banks net repaid long-term loans in the amount of
over EUR 40 m. Despite solid net inflows in the last two
months, banks net repaid foreign loans and deposits in
the amount of EUR 624.0 m in the first half of the year,
only one quarter of the value recorded in the comparable
period last year.

The quality of banks’ total assets is deteriorating further and
banks increased their impairments again in June and July.
These amounted to EUR 332.6 m in the first seven months
of the year, an almost half higher figure than in the same
period of last year. With a relatively high exposure of
Slovenian banks to enterprises associated with take-over
and construction activities where no visible improvement
has yet been seen, the quality of bank investments is set
to deteriorate further.

Household deposits in banks recorded net outflows (-EUR
12.0m) in July for the third time and government deposits for
the fifth time in 2010 (-EUR 144.7 m). Long-term deposits of

Figure 34: Net bank borrowing abroad
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Source:BS.
Figure 35: Creation of additional impairments and
provisions in Slovenia’s banking system
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households continued to strengthen, but had the lowest
net inflows this year (EUR 63.5 m), while other deposits
posted net outflows. The greatest relative decline was
recorded for deposits redeemable at notice, which more
than halved at the monthly level and dropped by 97.9%
compared with the end of the year. This is, by our estimate,
largely a result of the fact that interest rates of this type of
deposits are mainly tied to interbank interest rates, which
declined. Net inflows of all household deposits to banks
amounted to EUR 395.5 m in the first seven months of
this year, down almost 3% from the same period last year.
Government deposits recorded net outflows of EUR 499.0
m in the first seven months of this year, despite strong
January’s inflows of nearly EUR 1 bn, while having enjoyed
net inflows of EUR 1.6 bn in the same period of 2009.



Figure 36: Net inflows of household deposits in banks
and mutual funds, and y-o-y change in stock
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Public finance

According to data on paid taxes and social security
contributions,” payments declined again in July (-6.0%),
after increasing in June (3.9%). July’s decline is largely
related to lower inflows of personal income tax (by nearly
62%). Inflows declined due to personal income tax refunds
based on tax assessments for 2009, which amounted to
as much as EUR 113 m. Prepayments of tax on income
from employment also plummeted in July (-10.7%), as
did other personal income tax revenues, particularly
taxes on income from capital gains and income from
property. Revenue from social security contributions
was slightly lower as well (-0.2%), but it was 1.8% higher
y-0-y. Revenue from excise duties' was up 18.6% in July,
given the July increases in excise on bear, intermediate
beverages and alcohol, as well as tobacco and tobacco
products at the end of the month. Due to assessments of
value added tax, revenue from this tax swung upwards
once again in July, being up more than 30% from June.
Prepayments of corporate income tax stabilised, totalling
around EUR 49 m for the second month in a row, which is
nevertheless still around 20% below what was recorded
in the comparable period last year.

In the first seven months of 2010, revenue from taxes and
social security contributions dropped by 2.9% relative to
the same period last year, with payments amounting to
EUR 7.3 bn. Only revenues from value added tax (VAT)
and social security contributions increased y-o-y in the

' Based on the Report on Payments of All Public Revenues, January-July
2010, Public Payments Administration.

' The figure for excise duties is corrected for the timing of excise duty
payments.
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first seven months, while revenues from all other taxes
and contributions declined. Inflows of VAT rose by 3.5%
in this period. At the beginning of the year, VAT inflows
shrank due to shortened deadlines for tax refunds, while
the recorded growth is due to the effect of a very low
base, as in the first half of 2009, VAT inflows dropped
most notably due to lower economic activity. Social
security contributions increased by 0.3%, y-o-y, in the first
seven months. Growth in revenue from social security
contributions had been slowing from month to month
at the end of last year, turning into a decline in January,
which lasted until May 2010. In the first six months as a
whole, social security contributions were again up y-o-y,
by 0.1%, and in the first seven months, by 0.3%. After
a longer period of growth, revenue from excise duties
dropped y-o-y in July for the fifth consecutive month,
while being down 1.4% y-o-y in the first seven months as
a whole. Excise duties are otherwise generated at higher
rates than in the same period last year, but the quantity of
excise goods sold is significantly lower. In the first seven
months, revenue from corporate income tax dropped the
most y-o0-y (nearly 48%). Revenue declined as a result
of refunds paid according to tax assessments based on
business results for 2009, tax relief and a lower tax rate.
The new monthly prepayments are therefore also much
lower than last year, as taxpayers can request a reduction
based on deteriorated business performance in the
current year and a 1 p.p. lower statutory tax rate (20.0%).
Revenue from personal income tax declined 5.2% y-o-y in
the first seven months: revenue from tax on income from
employment was slightly higher (0.2%), but there was a
significant drop in revenues from other personal income
tax sub-categories (more than 20%), particularly from
taxes on income from entrepreneurial profits and income

Figure 37: Consolidated general government revenue
and expenditure
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7 The consolidated balance (according to the cash flow methodology)
includes revenues and expenditures of the state and local government
budgets, as well as the pension and health funds.
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Table 8: Consolidated general government revenue and expenditure

2009 2010
Rm | worGop | Growms | M0 [ Vi [
Revenues - total 14,404.0 413 -6.1 6,787.1 0.5 -0.6
- Tax revenues 12,9553 371 -7.0 6,172.6 3.6 -0.8
- Taxes on income and profit 2,805.1 8.0 -18.5 1,229.8 439 -7.2
- Social security contributions 51613 14.8 13 2,578.2 2.6 0.5
- Domestic taxes on goods and servises 4,660.1 134 -3.0 2,223.1 -10.4 14
- Receipts from the EU budget 596.5 1.7 63.3 226.0 -35.7 -9.2
Expenditure - total 16,365.4 46.9 6.0 8,157.2 0.3 2.7
- Wages and other personnel expenditure 3,9123 11.2 9.3 1,971.5 0.8 0.0
- Purchases of goods and services 2,506.8 7.2 -0.8 1,178.7 7.7 1.2
- Transfers to individuals and households 6,024.1 17.3 73 3,200.1 6.1 4.9
- Capital expenditure 1,293.3 37 33 405.2 -0.8 -1.8
- Capital transfers 495.2 14 8.1 1373 -23.6 -7.7
- Payment to the EU budget 439.3 13 2.7 2184 -54.2 -10.7
Saldo -1,961.4 -5.6 -1,370.2
Source: MF.

from capital gains. Revenue from personal income tax
based on final personal income tax assessments also
increased y-o-y in the first seven months.

According to the consolidated balance’’ of the MF, general
government revenue totalled EUR 6.8 bn and general
government expenditure EUR 8.2 bn in the first six months
0f 2010. Revenue declined by 0.6% y-o-y (-7.4% last year),
while expenditure increased by 2.7% (10.6% last year).
Slovenia’s public finance thus remains in a significant
imbalance. The deficit climbed to EUR 1,370 bn in the
first six months of 2010. In terms of economic structure
of expenditure, all categories of general government
expenditure were up y-0-y in the first six months, except
capital expenditure and capital transfers (-3.4%), subsidies
(-2.9%), and expenditure on wages and other personnel
expenditures, which were equal to what was recorded
last year. Expenditure on goods and service increased by
1.2% y-o-y in the first half of the year. Interest payments
recorded nearly 30% y-o-y growth in the first six months.
Transfers to individuals and households were 4.9% higher
y-0-y, or 7.3% not including pensions. Expenditure on
transfers to the unemployed grew most notably (43.6%),
given the deteriorated situation on the labour market,
but its growth is slowing from month to month. Strong
growth was also posted for social security transfers (9.8%).
Growth in expenditure on pensions eased towards the
end of last year, while in the first six months of this year,
this expenditure was 3.6% higher y-o-y.

The state budget deficit climbed to EUR 1,321 min the first
six months of this year. With expenditure increasing by
3.6%, the total balance of local government budgets also
recorded a deficit of EUR 30.6 m in that period. The deficit
of the health fund stood at EUR 21 m. The pension fund
was roughly balanced, thanks to a transfer of EUR 800 m

Figure 38: Net flows and growth of domestic bank loans
to domestic non-banking sectors
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from the state budget (a 9.9% higher figure than the year
before).

In June, Slovenia’s state budget recorded a net surplus
against the EU budget for the first time this year (EUR 7.5
m), and in July, Slovenia’s positive net budgetary position
increased by a further EUR 30.2 m. In July, the bulk of
receipts came from funds for the implementation of the
Common Agricultural and Fisheries Policies (EUR 41.6
m), which were the highest since March. Refunds from
the Structural Funds were lower (EUR 16.9 m), while
there was no absorption from the Cohesion Fund. In



the first seven months, Slovenia received EUR 286.9 m
from the EU budget, 27.6% of what had been planned in
the supplementary budget for 2010. Slovenia received
the most of the planned funds under the Common
Agricultural and Fisheries Polices, but fewer funds for the
implementation of the structural policy. The fewest funds
were received from the Cohesion fund, where motorway
construction accounts for nearly one half of receipts.
With motorway construction works already completed,
all planned funds are expected to be absorbed from the

Cohesion Fund in the second half of the year.

Figure 39: Planned and absorbed EU funds
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2010 ‘ 2011 ‘ 2012

MAIN INDICATORS 2005 2006 2007 2008 2009 Spring forecast 2010
forecast forecast forecast
GDP (real growth rates, in %) 4.5 5.9 6.9 3.7 -8.1 0.6 24 3.1
Ei'aﬁé?]fgﬁcg‘;'ggg current exchange rate) 28750 31,055| 34568| 37,305| 35384| 34934| 36286 38202
(Gchrg’rft' ;figiet:‘;: dEgu'iren t exchange rate) 14369 15467 17,123| 18450| 17,331| 17,153| 17,778| 18,681
GDP per capita (PPS)’ 19,700 20,700 | 22,100| 22,800 20,300
GDP per capita (PPS EU27=100)" 87 88 89 91 86
g&gg?:j&‘;ﬂz;r‘r‘;‘t’ge (current prices and current 28,506 | 30,682| 33,834| 36289| 34704| 34262 35320 37,104
Sl:‘r’rsesn’;agl?;;ai'e?(ig‘ﬁ:rfgzlfaitggome (current prices and 28362| 30467| 33,607| 35914| 34,448| 34293 35224| 36,905
Rate of registered unemployment 10.2 9.4 7.7 6.7 9.1 11.1 11.6 11.2
Standardised rate of unemployment (ILO) 6.5 6.0 4.9 4.4 5.9 7.2 7.6 7.3
Labour productivity (GDP per employee) 4.7 43 3.8 0.9 -6.3 3.0 3.0 3.0
Inflation,? year average 25 25 3.6 5.7 0.9 1.3 1.6 2.3
Inflation,? end of the year 23 2.8 5.6 2.1 1.8 1.3 2.0 2.5
INTERNATIONAL TRADE - BALANCE OF PAYMENTS STATISTICS
Exports of goods and services® (real growth rates, in %) 10.6 12.5 13.7 33 -17.7 4.3 6.3 7.4
Exports of goods 103 134 13.9 0.6 -18.1 4.7 6.4 7.4
Exports of services 12.0 8.6 13.2 16.2 -16.1 29 6.1 7.6
Imports of goods and services? (real growth rates, in %) 6.6 12.2 16.7 3.8 -19.7 4.1 6.0 6.7
Imports of goods 6.8 12.7 16.2 3.1 -20.9 3.9 6.0 6.7
Imports of services 55 8.8 19.7 8.7 -12.3 4.9 6.0 6.6
Current account balance, in EUR million -498 -771 -1646 -2489 -526 -638 -1,095 -1,249
As a per cent share relative to GDP -1.7 -2.5 -4.8 -6.7 -1.5 -1.8 -3.0 -3.3
Gross external debt, in EUR million 20,496 | 24,067 | 34,752| 38997 | 40,008 | 41,943% - -
As a per cent share relative to GDP 713 77.5 100.5 104.5 113.1 - - -
Ratio of USD to EUR 1.244 1.254 1.371 1.471 1.393 1.364 1.358 1.358
DOMESTIC DEMAND - NATIONAL ACCOUNTS STATISTICS
Private consumption (real growth rates, in %) 2.6 2.9 6.7 2.9 -0.8 -0.5 1.7 2.3
As a % of GDP* 54.2 52.8 52.7 53.0 55.4 54.9 54.4 53.9
Government consumption (real growth rates, in %) 34 4.0 0.7 6.2 3.0 0.6 0.2 0.8
As a % of GDP* 19.0 18.8 17.3 18.1 20.3 20.6 20.6 20.6
Gross fixed capital formation (real growth rates, in %) 3.7 10.1 12.8 8.5 -21.6 0.5 35 45
As a % of GDP* 25.5 26.5 27.7 28.8 239 24.0 242 245

Sources of data: SORS, BS, Eurostat-New Cronos (revised data, August 2010), estimate, calculations and forecasts by IMAD (spring Report 2010).

Notes: 'Measured in purchasing power standard; 2Consumer price index; *Balance of payments statistics (exports F.O.B., imports F.O.B.); real growth rates are

adjusted for inter currency changes and changes in prices on foreign markets; “Shares GDP are calculated for GDP in current prices at fixed exchange rate
(EUR=239.64); *end June 2010;
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2008 2009 2010 2008
PRODUCTION 2007 | 2008 | 2009
Q2] 3|4 |01 @203 ai]a2|6|7]8]9] 0

INDUSTRIAL PRODUCTION, y-o-y growth rates, %

Industry B+C+D 7.2 25| -173| 84| 33| -7.7|-181|-245|-183| -70| -0.1| 114| 68| 20| -20| 93| 05
B Mining and quarrying 55| 55| -29| 35| 71| -12| -67|-137| 61| 48| -82| 139| 56| 344|-192| 144 -1.0
C Manufacturing 85 26| -186| 87| 37| -84(-199|-259|-195| -78| 04| 124| 6.7 1.7 -1.2| 98| 08
D Electricity, gas & steam supply' | -11.1| 21| -66| 82| -1.1| 45| -3.1| -86| 97| -55| -28| -04| 122 02| -55| 19| 10

CONSTRUCTION,? real indices of construction put in place, y-o-y growth rates, %

Construction, total 185| 15.7| -21.0| 17.0| 157| 42|-19.2|-19.0|-245|-205|-189|-16.7| 153 | 158 | 85| 224| 15.1
Buildings 143 | 11.5] -226| 73| 115| -20|-20.8|-21.8|-274|-196| -74|-133| 88| 02| 10.7| 242| 120
Civil engineering 219| 189 -199| 243| 186| 89|-176|-17.2|-22.6|-21.1|-29.3|-187| 204 | 280| 7.1| 21.3| 170

TRANSPORT, tonne-km in m, y-o-y growth rates, %

Tonne-km in road transport 134 184| -92| 235| 77| 172|127 | -76|-123| -47| 198 - - - - - -

Tonne-km in rail transport 68| -23| -242| 29| 29| -3.6|-241|-260|-30.7|-159| 188 - - - - - -

Distributive trades, y-o-y growth rates, %

Total real turnover* 9.7| 10.1| -13.0( 13.1| 105 23|-10.1|-155|-16.0|-10.0| -1.4| 5.1 10.3| 126| 58| 12.8| 28
Real turnover in retail trade 6.1| 12.2| -106| 155| 12.7| 72| -55|-11.3|-13.8|-11.1| -47| 06| 11.4| 134| 108| 13.8| 7.3
Real tumover in the sale and | 1,1 45| 517| 06| 56| -00|-240|-280|-236| 81| 63| 152| 90| 123| 74| 106| -7.4
maintenance of motor vehicles

Nominal turnover in wholesale [ ¢, 1 17| 14| 230| 209| 48|-164|-239|-267 |-181| 78| 37| 192| 229| 112| 280| 116

trade & commission trade

TOURISM, y-o-y growth rates, %

Total, overnight stays 70| 18| -1.3| 10| 18| 06| -33| -38| 17| -27| 40| 04| -24| 36| 32| -32| -21
Domestic tourists, overnight stays| 4.9| 52| 58| 46| 47| 72| 52| 23| 117| 06| 52| 01| -21| 11| 89| 39| 60
Foreign tourists, overnight stays 84| -05| -65( -1.3| 0.1| -48|-11.0| -79| 47| -47| 27| 07| -26| 53| -02| -68| -74

Turnover in hotels and 24| 26| -114| 08| -40| -57| -87-11.6|-12.1|-134| -1.5| 06| -50| -33| -3.8| -2.1| -1.1

restaurants

AGRICULTURE, y-o-y growth rates, %

Purchase of agricultural products,

SIT bn, since 2007 in EUR m 492.2 | 529.9| 449.3|125.6| 134.1 | 152.3 | 105.4 | 105.9 [ 109.0 | 129.0 | 94.6 | 106.7 | 39.9| 44.5| 42.2| 47.4| 49.0

BUSSINES TENDENCY (indicator values**)

Sentiment indicator | 13‘ 3‘ 723| 10‘ 7‘ —16‘ 731‘ —28‘ —18‘ 714‘ —12‘ —9| 6‘ 8‘ 7‘ 5‘ -5

Confidence indicator
- in manufacturing 1 6| -24 2 -3 -28| -35| -27| -19| -14 -7 0 -1 1 -3 71 21
-in construction 19 2| -50 9 3| -21| -43| -51| -54| -50| -57| -60 6 5 2 2| -6
-in services 29| 26| -13| 35| 29 6| -18| -22| -1 -2 o| -4| 30| 29| 33| 25| 18
-in retail trade 27| 22| -13| 28| 25 8| 17| 17\ -9 -7/ -6| 11| 27| 27| 26| 23| 26
Consumer confidence indicator -1 -20| -30| -17| -16| -29| -39| -32| -23| -25| -25| -22| -20| -18| -19| -12| -18

Source of data: SORS. Notes: 'Only companies with activity of electricity supply are included. *The survey covers all larger construction enterprises and some other enterprises
that perform construction work. *Total real turnover in retail trade, the sale and repair of motor wehicles, and retail sale of automotive fuels; **Seasonally adjusted data.
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2008 2009 2010
mln| 12 s a]s]elr]a]olw|nlul1]2]s]als]e]7]s
-117|-132| -17.0| -21.5| -159| -29.7 | -22.2| -21.4| -20.8 | -17.5| -16.7 | -195| -1.7| 48| -87| -1.1| 86| 93| 146| 103 - -
-147| 188| -69| -38| -9.2|-217|-102| -79| 45| 133 18| -43| 324|-148| -72| -180| 0.2| 10.7| 20.9| 102 - -
-125| -154 | 188 -23.7 | -17.2| -31.5| -23.6| -22.4| -22.1 | -19.4| -17.1| -208| -26| 53| -86| -04| 94| 105| 155| 113 - -
4.7 75| 51| -13| -27| 95| -47|-113| 96| -73|-119| -56| -46| -63| -7.7| -20 19| -21 3.1 21 - -
-23| -361-27.0|-22.7| -9.7|-205|-20.8| -159| -20.8 | -19.5| -32.0| -28.3 | -183| -9.5| -11.4| -24.2| -19.8 | -17.8| -15.5| -16.9 - -
-115] 69| -327|-173|-12.7| -18.0| -23.6| -23.3| -233 | -26.8 | -314| -28.2| -200| -73| -6.6|-102| -55|-13.7| -75|-18.6 - -
54| -06|-203|-275| -73|-22.0|-19.1| -10.7 | -19.4 | -14.1| -32.3 | -284 | -17.2| -11.3 | -15.8| -38.5 | -30.8 | -20.6 | -20.2 | -15.8 - -
10| 31| -62|-155| 86| -167| -17.1| -126| -148| -15.1| -182| -13.0| -11.1| 59| -48| -37| 42| 33| 44| 75 - -
70 71| 23]-133| -52| -93|-149| 95| -115]| -133| -167| -129| -135| -70| -84| -52| -05| -13| -07| 39| 18 -
2125 -10.1 | -27.6 | 245 | 204 | -347| -257 | -23.1| -256| -206 | -246 | -160| 72| -12| 52| -04| 141| 144 159 154| 33 -
21| 05| -169] -19.2| -132| 249 -253| 21.2| -275| 248 | -27.6 | 234 | -190| -11.1| -108| -130| -07| -32| 47| 98 - -
44| 87| 36| -61| 69| 36|-114| -1.8| 08| 49| 02| 33| -39| -85| 45| 37| 37| 02| 06| 05/ 00 -
44| 110| 96| -1.5| 107| 43| -22| 44| 133| 123| 77| 99| -1.5/-100| 52| 65| 35| 40| -3.9| 03| -30 -
-11.9| 65| -06|-125|-205| 3.0|-169| -63|-103| 01| -41| -18| -64| 69| 39| 06| 39| -28| 38| 06| 20 -
43| -76| -74|-123| 91|-106|-13.4|-133|-11.7| -97|-13.1|-13.8| -13.6| -127| -1.4| -3.1| -08| -3.1| 02| 14 -
453| 58.1| 32.9| 326| 39.9| 363| 355| 34.1| 359 33.8| 39.2| 43.4| 384| 47.2| 29.7| 286| 364| 355| 36.0| 35.1 - -
—18‘ -24‘ -31 -29‘ -33‘ -34‘ -25‘ -24‘ 21 ‘ -19‘ -13‘ -13‘ -15‘ -13‘ -10‘ -1 ‘ -15‘ -12‘ —8‘ —6‘ -6‘ -7
29| -33| -37| -33| -34| -32| -27| -22| -23| -20| -14| -16| -13| -12| -6| -8 -6 -2| -1 2 5 1
21| -35| -40| -40| -49| -53| -46| -54| -50| -59| -54| -55| -47| -49| -56| -55| -61| -63| -57| -60| -61| -57

6| -6| -14| -16| -24| -25| -21| -21| -14| -13| -7 o -5 -1 6 3| -8 -6 -3| -2| -2 -4

1| 3| -14| -16| -20| -16| -18| -18| -16| -6| -6 -7| -8 -6 -8 -6/ 5 9| 10| 14| 10| 14
34| -35| -43| -37| -37| -41| -30| -24| -26| -27| -17| -26| -24| -26| -26| -24| -26| -24| -22| -21| -27| -28
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LABOUR MARKET 2007 | 2008 | 2009 2008 2009 2010 2008

Q2 Q3| Q | Q1 | Q | Q@ Q| || 6| 7| 8|9
FORMAL LABOUR FORCE (A=B+E) 9253 | 942.5 [ 944.5| 9409 | 942.2 | 949.2 | 945.9 | 945.6 | 942.6 | 943.9 | 935.8 | 937.8 | 942.7 | 941.4 | 9405 | 944.6
r;:cs‘fg)f‘ IN FORMAL EMPLOYMENT| o5, | 5793 | g58.2 | 879.4 | 881.7 | 885.1 | 869.0 | 861.0 | 854.3 | 848.4 | 836.3 | 839.2 | 882.0 | 879.9 | 879.8 | 885.3
In agriculture, forestry, fishing 404 | 397| 379| 399| 392| 389| 37.8| 380| 379| 37.8| 31.9| 346| 398| 393 392| 392
In industry, construction 321.9|330.4 | 306.9 [ 331.2{333.0 | 330.4 | 317.4| 3093 | 304.0 | 296.8 | 290.9 | 289.2 | 332.6 | 332.5 | 332.5| 333.9
Of which: in manufacturing 2236 222.4 | 199.8 | 224.0( 2223 | 219.1 | 209.5| 201.4 | 196.7 | 191.7| 190.0 | 189.4 | 224.0| 222.7 | 222.2 | 222.2
in construction 784| 879| 868| 87.1| 90.5| 91.1| 87.8| 87.6| 869 848| 809| 796| 884| 89.7| 92| 916
In services 4916 | 509.1 | 513.4| 5083 | 509.4 | 515.9| 513.8 | 513.7 | 5124 | 513.7 | 513.5 | 5153 | 509.6 | 508.1 | 508.1| 512.2
Of which: in public administration 503 | 51.0| 51.5| 51.0| 51.1| 51.0| 51.1| 51.5| 51.7| 51.6| 51.8| 523| 51.1| 509| 51.0| 512
iw”;rdkucaﬁo”' health-services, social | 1058|1111 |1138|111.0| 1101 | 112.4 | 1132|1141 | 1133 | 1147 | 1159 | 116.8] 110.9| 109.7 | 1004 | 111.4
FORMALLY EMPLOYED (C)' 766.0 | 789.9 | 767.4 | 7903 | 792.7 | 795.3 | 779.7 | 770.8 | 762.9 | 756.1 | 750.1 | 751.0| 792.8 | 791.1 | 790.9 | 796.1
In enterprises and organisations 696.1 | 717.6 | 699.4 | 718.0 | 719.8 | 722.0 | 709.9 | 701.9 | 695.5 | 690.5 | 687.2 | 688.7 | 720.2 | 718.5 | 718.2| 72256
By those self-employed 699 | 723| 679| 722| 73.0| 732| 69.8| €88| 67.4| 657| 629| 623| 726| 72.7| 727| 735
SELF-EMPLOYED AND FARMERS (D) | 87.9| 89.4| 908 89.2| 889 89.8| 893| 903| 914| 922| 862| 882| 89.2| 888 889| 892
REGISTERED UNEMPLOYMENT (E) 713 | 632| 864| 61.4| 60.5| 64.1| 769| 846| 833| 956| 994| 986| 60.7| 61.6| 607| 593
Female 30.1| 334 424 328| 32.1| 330 384 416/ 432 464 470| 468| 324 330/ 323| 31.1
By age: under 26 19| 91| 133| 84| 77| 10| 122] 13| 128 152] 147 135| 81| 81| 78| 73
aged over 50 222 219| 262| 219| 217| 216| 24.1| 256| 269| 283| 2906| 303| 218| 219| 21.7| 214
Unskilled 280| 254 341| 246| 243| 258| 312 336/ 348| 366| 382| 37.1| 243| 243| 243| 243
For more than 1 year 365| 323| 31.5| 325| 31.9| 31.0| 31.0| 304| 31.1| 33.4| 381| 41.8| 322/ 321 318| 316
Those receiving benefits 166| 144| 27.4| 136| 139| 15.1| 228| 274| 286/ 308| 316| 203| 134| 139 139| 137
S:TEE\ACI)?T.OR\E(CI\;III::;,REE/II)\, in % 77| 67| 91| 65| 64| 68| 81| 89| 94| 101| 106| 105| 64| 65| 65| 63
Male 62| 56| 83| 54| 54| 58| 73| 81| 85| 93| 101| 99| 54| 54| 54| 53
Female 96| 81| 102| 79| 78| 79| 92| 100| 104 11| 113 13| 78| 80| 78| 75
FLOWS OF FORMAL LABOURFORCE | 215| 137| 52| 42| 19| 19| 08| 01| 35| -08| -55 17| 20| -13] -09| 41
New unemployed first-job seekers 147 | 125| 170 1.8 1.9 6.5 3.2 